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Economic & Capital Market Highlights
June 30, 2015

Economy

US economic activity appears to have picked up in the second quarter relative to the slow
start to 2015. Measures of the real estate market rose, while job growth remained strong,
pushing the unemployment rate lower. Generally, economic indicators are at levels
consistent with moderate demand and the middle of the business cycle. Economic data and
comments from the head of the US Federal Reserve, Janet Yellen, imply short-term interest
rates are likely to rise in the second half of 2015.

Events in Greece, China, and Puerto Rico made headlines in June, replacing the timing of the
first Fed rate hike as the main focus of investors towards the end of the quarter. Concerns
around the implications of a Greek debt default on the eurozone and global economy were
front and center, while the rapid rise and correction of the Shanghai Composite in China also
received attention. Facing major economic headwinds and a mounting debt burden, the
governor of Puerto Rico announced at the end of June that the commonwealth would not be
able to fulfill its obligations and will need to restructure its debt. What has not changed,
however, is the fact that monetary policy of central banks around the world remains
accommodative, as global growth and inflation expectations remain muted.

Capital Markets

Equity markets around the world moved higher during the quarter, albeit modestly. The S&P
500 reached an all-time high but underperformed developed international and emerging

equity markets. Interest rates ended the quarter higher and spreads widened slightly,

resulting in declines for most bond indexes.
Market Performance (Returns in USD)

Quarter 1 Year 3 Year 5 Year
MSCI ACWI IMI Global Equity 0.5% 0.8% 13.3% 12.2%
Russell 3000 US Equity 0.1% 7.3% 17.7% 17.5%
S&P 500 US Large Cap Equity 0.3% 7.4% 17.3% 17.3%
Russell 1000 US Large Cap Equity 0.1% 7.4% 17.7% 17.6%
Russell 1000 Value US Large Cap Value Equity 0.1% 4.1% 17.3% 16.5%
Russell 1000 Growth US Large Cap Growth Equity 0.1% 10.6% 18.0% 18.6%
Russell 2000 US Small Cap Core Equity 0.4% 6.5% 17.8% 17.1%
Russell 2000 Value US Small Cap Value Equity -1.2% 0.8% 15.5% 14.8%
Russell 2000 Growth US Small Cap Growth Equity 2.0% 12.3% 20.1% 19.3%
MSCI EAFE Int'l Developed Large Cap Equity 0.6% -4.2% 12.0% 9.5%
MSCI EAFE Small Cap Int'l Developed Small Cap Equity 4.3% -0.8% 15.7% 12.4%
MSCI Emerging Markets Emerging Market Equity 0.7% -5.1% 3.7% 3.7%
Barclays Aggregate US Core Fixed Income -1.7% 1.9% 1.8% 3.3%
Barclays US Treasury US Treasuries -1.6% 2.3% 0.9% 2.7%
Barclays US Credit US Corporate Bonds -2.9% 0.9% 3.0% 4.9%
Barclays US MBS US Mortgage Backed Securities -0.7% 2.3% 1.9% 2.9%
Barclays US Corp: High Yield US High Yield Bonds 0.0% -0.4% 6.8% 8.6%
NCREIF ODCE Core Real Estate 3.8% 14.4% 13.1% 14.4%
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Metro Gov't Nashville and Davidson County

Asset Allocation vs.
June 30, 2015

Target Allocation

June 30, 2015

Domestic Equity
International Equity
Global Equity
Equity Hedge
Fixed Income

Fixed Income Alternatives
Real Assets
Private Equity
Cash Segment

Alternative Segment

-6.00 %

June 30, 2015

Domestic Equity
International Equity
Global Equity
Equity Hedge

Fixed Income

Fixed Income Alternatives
Real Assets

Private Equity

Cash Segment
Alternative Segment
Total Fund

. 0.69%

. 0.56%
. 0.61%

I 0.06%

-3.00 % 0.00%

. Allocation Differences

Market Value
(8
460,748,108
286,601,912
221,678,604
303,116,324
336,029,608
588,897,320
320,992,745
299,521,252
17,424,120
1,797,389
2,836,807,382

3.00% 6.00%

Allocation
%
16.24
10.10
7.81
10.69
11.85
20.76
11.32
10.56
0.61
0.06
100.00

December 31, 2014

Domestic Equity
International Equity
Global Equity
Equity Hedge
Fixed Income

Fixed Income Alternatives
Real Assets
Private Equity

Cash Segment

-0.45 % l

. 0.50%

0o [l

- 0.79%

Alternative Segment I0.0G%
9.00% -6.00 % -3.00% 0.00%
B Aitocation Differences
December 31, 2014

Target Market Value

% 8
14.50 Domestic Equity 540,008,023
13.00 International Equity 296,989,484
10.00 Global Equity 271,542,878
10.00 Equity Hedge 298,456,530
15.00 Fixed Income 357,486,059
15.00 Fixed Income Alternatives 486,384,380
12.50 Real Assets 309,035,878
10.00 Private Equity 257,854,431
0.00 Cash Segment 22,539,848
0.00 Alternative Segment 1,711,202
100.00 Total Fund 2,842,008,712

3.00% 6.00%

Allocation
%
19.00
10.45
9.55
10.50
12.58
17.11
10.87
9.07
0.79
0.06
100.00
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Metro Gov't Nashville and Davidson County
Plan Sponsor TF Asset Allocation - All Public Plans
June 30, 2015
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52,0
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-12.0
US Equity Intl. Equity US Fixed Income Intl. Fixed Income Alternative Inv. Real Estate Cash
@ Total Fund Composite 18.75 (97) 15.40 (45) 11.85 (97) 0.00 42.07 (4) 11.32 (9) 0.61 (70)
5th Percentile 57.73 28.33 45.52 11.83 37.54 12.33 4.66
1st Quartile 50.78 20.36 33.31 5.21 20.41 9.59 1.94
Median 44.78 14.96 27.47 4.69 11.40 5.81 1.08
3rd Quartile 34.38 12.67 21.50 3.97 5.12 4,12 0.52
95th Percentile 19.98 8.46 12.73 0.60 1.54 2.21 0.07
Population 310 299 302 156 106 163 259

Parentheses contain percentile rankings.
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Metro Gov't Nashville and Davidson County

All Public Plans - Total Fund Peer Group Return
June 30, 2015
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3 Month CYTD 1Year 2 Year 3 Year 5 Year 7 Year 10 Year 2014 2013
@ Total Fund Composite 1.26 (1) 3.21 (13) 5.44 (10) 11.71 (9) 12.54 (10) 11.83 (17) 6.94 (48) 7.65 (7) 8.72 (9) 18.26 (37)
A Target Policy Index 0.65 (11) 2.88 (26) 3.99 (37) 9.53 (68) 10.00 (73) 10.08 (74) 5.96 (88) 6.21 (76) 6.16 (64) 15.30 (76)
5th Percentile 0.90 3.55 6.02 12.15 12.92 12.49 8.35 7.78 9.46 21.92
1st Quartile 0.26 2.89 4.49 10.92 11.73 11.59 7.44 7.12 7.73 19.03
Median -0.13 2.35 3.51 10.07 10.89 10.99 6.89 6.76 6.74 17.32
3rd Quartile -0.50 1.80 2.45 9.20 9.89 10.05 6.29 6.22 5.59 15.32
95th Percentile -1.12 1.01 0.42 7.50 7.95 8.78 5.28 5.57 3.63 9.74
Population 342 342 341 332 321 303 284 179 459 467
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Metro Gov't Nashville and Davidson County

YTD Target Policy Attribution
Year To Date Ending June 30, 2015

Total Fund Performance

Total Value Added

Total Fund Benchmark

Total Fund

0.00%

0.33%

2.73%

0.91% 1.82%

Total Asset Allocation:-0.16 %

Domestic Equity
International Equity
Global Equity

Equity Hedge

Fixed Income

Fixed Income Alternatives
Real Assets

Private Equity

Cash Segment

Alternative Segment

-6.00 %

-2.90 % [ GG
-0.90% [l
Pos2x
-230% [ NGB
-1.47% |
-053% [
[ FB¥A

|0.06%

-3.00 % 0.00% 3.00%

. Average Active Weight

3.21%

3.64%

6.00%

4.55%

Total Value Added:0.33%

Asset Allocation

Manager Value Added

Other

-0.60 %

Jo.o1%
J0.00%

|0.00%

Pooix

0.00% |

-0.12 % -0.06 % 0.00% 0.06%

. Asset Allocation Value Added

-0.16 %

-0.30 %

0.12%

0.44%
0.05%
0.00% 0.30% 0.60% 0.90%
Total Manager Value Added:0.44%
0.39%
0.06%
0.22%
0.08%
0.13%
0.08%
0.29%
0.22%
0.00%
0.00%
-0.80% 0.40% 0.00% 0.40% 0.80%

Manager Value Added
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Metro Gov't Nashville and Davidson County

Comparitive Performance
As of June 30, 2015
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Metro Gov't Nashville and Davidson County

Comparitive Performance
As of June 30, 2015
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Metro Gov't Nashville and Davidson County
Composite Asset Allocation & Performance
June 30, 2015

Performance(%) and Percentile Rank

Since Inception
Asset $ Asset% 3 Month CYTD 1 Year 2 Year 3 Year 5 Year 10 Year Inception Date
Total Fund Composite 2,836,807,382 100.00 1.26 1 3.21 13 5.44 10 1171 9 12.54 9 11.83 18 7.65 7 8.75 32 Jul-1991
Target Policy Index 0.64 2.88 3.98 9.53 10.00 10.08 6.21 8.44
Excess Return 0.62 0.33 1.46 2.18 2.54 1.75 1.44 0.31
All Public Plans-Total Fund Median -0.13 2.35 3.50 10.06 10.89 11.00 6.79 8.36
Total Equity Composite 969,028,625  34.16 0.66 3.29 2.47 12.90 15.26 14.64 7.64 7.18 Apr-2001
Total Domestic Equity Composite 460,748,108 16.24 0.81 16 4.08 7 9.30 8 17.07 10 18.99 15 17.85 25 8.12 50 7.40 35  Apr-2001
Russell 3000 Index 0.14 1.94 7.29 15.91 17.73 17.54 8.15 6.76
Excess Return 0.67 2.14 2.01 1.16 1.26 0.31 -0.03 0.64
All Master Trust-US Equity Segment Median 0.24 2.26 7.00 15.38 17.54 17.18 8.08 7.12
Large Cap Equity Composite 265,788,682 9.37 0.41 44 3.07 36 9.52 36 17.43 37 19.00 35 17.30 59 7.56 83 6.51 100 Jul-1991
S&P 500 0.28 1.23 7.42 15.70 17.31 17.34 7.89 9.63
Excess Return 0.13 1.84 2.10 1.73 1.69 -0.04 -0.33 -3.12
IM U.S. Large Cap Equity (SA+CF) Median 0.28 1.98 7.63 16.26 17.99 17.63 8.57 10.79
Mid Cap Equity Composite 85,315,665 3.01 2.75 6 6.46 27 9.70 40 17.45 49 19.21 51 18.73 44 - 461 100  Jan-2008
Russell Midcap Index -1.54 2.35 6.63 16.30 19.26 18.23 - 8.63
Excess Return 4.29 4.11 3.07 1.15 -0.05 0.50 - -4.02
IM U.S. Mid Cap Equity (SA+CF) Median -0.41 4.72 8.65 17.40 19.24 18.38 - 9.14
Small Cap Equity Composite 109,643,761 3.87 0.32 58 5.01 51 8.29 42 15.99 48 18.97 56 18.87 45 7.97 85 11.52 78 Jul-1991
Russell 2000 Index 0.42 4.75 6.49 14.74 17.81 17.08 8.40 10.26
Excess Return -0.10 0.26 1.80 1.25 1.16 1.79 -0.43 1.26
IM U.S. Small Cap Equity (SA+CF) Median 0.63 5.10 6.90 15.78 19.34 18.46 9.75 13.34
International Equity Composite 286,601,912  10.10 1.29 41 458 68 -5.26 91 7.62 81 9.97 76 9.41 58 7.62 18 8.47 47 Jul-1993
International Equity Policy Index 0.53 4.03 -5.26 7.40 9.44 7.76 5.54 5.77
Excess Return 0.76 0.55 0.00 0.22 0.53 1.65 2.08 2.70
All Master Trust-Intl. Equity Segment Median 1.13 5.42 -2.56 9.09 11.49 9.71 6.29 7.82
Global Equity Composite 221,678,604 7.81 -0.54 0.16 -1.63 - - - - 9.86 Sep-2013
MSCI AC World Index (Net) 0.35 2.66 0.71 - - - - 10.80
Excess Return -0.89 -2.50 -2.34 - - - - -0.94
Equity Hedge Composite 303,116,324  10.69 0.96 4.61 8.28 10.71 11.72 - - 7.48 Jul-2011
MSCI AC World Index (LC) (Net) -0.54 4.30 8.18 14.32 16.00 - - 10.99
Excess Return 1.50 0.31 0.10 -3.61 -4.28 - - -3.51
MSCI AC World Index (Net) 0.35 2.66 0.71 11.28 13.01 11.93 6.41 7.79 Jul-2011
Fixed Income Composite 336,029,608  11.85 -1.45 55 0.92 23 2.30 25 4.41 39 3.68 25 5.19 40 5.94 31 6.48 63  Jul-1991
Barclays Aggregate -1.68 -0.10 1.86 311 1.83 3.35 4.44 6.19
Excess Return 0.23 1.02 0.44 1.30 1.85 1.84 1.50 0.29
All Master Trust-US Fixed Income Segment Median -1.34 0.29 1.62 3.76 2.88 4.73 5.19 7.23
Fixed Income Alternatives 588,897,320  20.76 2.05 1 2.36 3 7.71 2 10.88 1 16.08 1 14.60 1 - 22.81 1 Jan-2009
LIBOR + 4% 1.03 2.07 4.17 4.17 4.19 4.22 - 4.25
Excess Return 1.02 0.29 3.54 6.71 11.89 10.38 - 18.56
All Master Trust-US Fixed Income Segment Median -1.34 0.29 1.62 3.76 2.88 473 - 6.32
Total Distressed Composite 260,884,102 9.20 2.53 2.73 7.44 10.34 18.26 15.62 - 23.95 Jan-2009
LIBOR + 4% 1.03 2.07 417 4.17 4.19 4.22 - 4.25
Excess Return 1.50 0.66 3.27 6.17 14.07 11.40 - 19.70
Income Strategies 328,013,217  11.56 1.66 2.09 7.97 11.50 11.39 - - 11.00 May-2011
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Metro Gov't Nashville and Davidson County
Composite Asset Allocation & Performance
June 30, 2015

Performance(%) and Percentile Rank

Since Inception
Asset $ Asset% 3 Month CYTD 1 Year 2 Year 3 Year 5 Year 10 Year Inception Date

Real Assets Composite 320,992,745  11.32 2.42 4.32 10.63 14.58 12.96 11.67 5.52 6.97 Jul-2001
NCREIF Property Index 3.14 6.83 12.98 12.09 11.63 12.72 8.16 8.80
Excess Return -0.72 -2.51 -2.35 2.49 1.33 -1.05 -2.64 -1.83

Real Estate Composite 196,901,952 6.94 3.97 30 5.25 62 11.03 66 15.41 23 13.87 38 13.15 52 6.11 56 7.40 61  Jul-2001

NCREIF Property Index 3.14 6.83 12.98 12.09 11.63 12.72 8.16 8.80

Excess Return 0.83 -1.58 -1.95 3.32 2.24 0.43 -2.05 -1.40

All Master Trust-Real Estate Segment Median 3.18 6.17 13.18 13.29 12.75 13.32 6.25 8.23

Infrastructure Composite 67,015,637 2.36 241 5.46 11.26 10.97 9.66 7.19 - 7.28 Jul-2009

Private Energy Composite 57,075,156 2.01 -2.73 -0.34 10.15 19.58 - - - 13.94 Sep-2012
Private Equity Composite 299,521,252  10.56 4.09 4.19 10.52 16.46 14.05 13.99 11.16 10.47 Oct-2001
Alternative Segment 1,797,389 0.06 -4.32 -4.32 -3.09 -4.33 0.26 11.78 - - Apr-2001
Cash Segment 17,424,120 0.61 -0.04 0.10 0.26 0.85 0.46 0.42 - - Jul-1991
90 Day US Treasury Bill 0.01 0.02 0.03 0.04 0.05 0.07 -
Excess Return -0.05 0.08 0.23 0.81 0.41 0.35
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Metro Gov't Nashville and Davidson County

Policy Compositions
As of June 30, 2015

Total Fund Policy

Jan-2014

Russell 3000 Index

MSCI AC World ex USA (Net)
MSCI AC World Index (Net)
HFRI Equity Hedge (Total) Index
Barclays Aggregate

LIBOR + 4%

NCREIF Property Index

Russell 3000 Index

International Equity Policy

Jan-2005
MSCI AC World ex USA (Net)

Aronson & Partners Policy

Jan-2002
Russell 2500 Value Index

Nicholas Applegate Policy

Jan-2009
MSCI AC World ex USA IMI (Net)

Lazard Freres Policy Composition

Jan-2005
MSCI AC World ex USA (Net)

%

14.50
13.00
10.00
10.00
15.00
15.00
12.50
10.00

%

100.00

%

100.00

%

100.00

%

100.00
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Metro Gov't Nashville and Davidson County

Total Fund Policy Index Historical Composition
June 30, 2015

11

%

%

Jan-2014 Oct-2011
Russell 3000 Index 14.50 Russell 3000 Index 24.00
MSCI AC World ex USA (Net) 13.00 MSCI AC World ex USA (Net) 16.00
MSCI AC World Index (Net) 10.00 HFRI Equity Hedge (Total) Index  10.00
HFRI Equity Hedge (Total) Index  10.00 Barclays Aggregate 35.00
Barclays Aggregate 15.00 NCREIF Property Index 10.00
LIBOR + 4% 15.00 Russell 3000 Index 5.00
NCREIF Property Index 12.50
Russell 3000 Index 10.00 Apr-2009
S&P 500 30.00
Aug-2013 Russell 2000 Index 10.00
Russell 3000 Index 24.00 MSCI AC World ex USA (Net) 15.00
MSCI AC World ex USA (Net) 16.00 Barclays Aggregate 35.00
HFRI Equity Hedge (Total) Index  10.00 NCREIF Property Index 7.00
Barclays Aggregate 20.00 Russell 3000 Index 3.00
LIBOR + 4% 10.00
NCREIF Property Index 10.00 Oct-2006
Russell 3000 Index 10.00 S&P 500 35.00
Russell 2000 Index 10.00
Mar-2013 MSCI AC World ex USA (Net) 15.00
Russell 3000 Index 24.00 Barclays Aggregate 30.00
MSCI AC World ex USA (Net) 16.00 NCREIF Property Index 7.00
HFRI Equity Hedge (Total) Index  10.00 Russell 3000 Index 3.00
Barclays Aggregate 20.00
LIBOR + 4% 10.00 Jan-2005
NCREIF Property Index 10.00 S&P 500 35.00
Russell 3000 Index 10.00 Russell 2000 Index 10.00
MSCI AC World ex USA (Net) 15.00
Barclays Aggregate 30.00
NCREIF Property Index 5.00
Russell 3000 Index 5.00
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Metro Gov't Nashville and Davidson County

Total Fund Policy Index Historical Composition
June 30, 2015

%

Jul-2001

S&P 500 35.00
Russell 2000 Index 10.00
MSCI EAFE Index (Net) 12.00
MSCI Emerging Markets Index 3.00
Barclays Aggregate 30.00
NCREIF Property Index 5.00
Russell 3000 Index 5.00
Jul-1991

S&P 500 49.00
Russell 2000 Index 11.00
MSCI EAFE Index (Net) 14.00
MSCI Emerging Markets Index 5.00

Barclays US Government/Credit  21.00

Summit Strategies Group
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DISCLAIMER

Summit Strategies Group (Summit) has prepared this report for the exclusive use by the client for which it was prepared. The information herein was obtained from various sources, such as the client's custodian(s)
accounting statements, commercially available databases, and other economic and financial market data sources. While Summit believes these sources to be reliable, Summit does not guarantee nor shall be liable for the
market values, returns or other information contained in this report. The market commentary, portfolio holdings and characteristics are as of the date shown and are subject to change. Past performance is not an
indication of future performance. No graph, chart, or formula can, in and of itself, be used to determine which securities or investments to buy or sell. Any forward-looking projection contained herein is based on
assumptions that Summit believes may be reasonable, but are subject to a wide range of risks, uncertainties, and the possibility of loss. Accordingly, there is no assurance that any estimated performance figures will
occur in the amounts and during the periods indicated, or at all. Actual results and performance will differ from those expressed or implied by such forward-looking projections. Any information contained in this report is
for informational purposes only and should not be construed to be an offer to buy or sell any securities, investment consulting, or investment management services.
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