THE METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON COUNTY

RECONCILIATION OF THE BALANCE SHEET TO THE STATEMENT OF NET ASSETS

Fund balances - total governmental funds

GOVERNMENTAL FUNDS

June 30, 2006

Amounts reported for governmental activities in the Statement of Net Assets are different
from amounts reported for governmental funds in the Balance Sheet because:

Capital assets used in governmental activities are not financial
resources and therefore not reported in governmental funds.

Capital assets
Less accumulated depreciation

Net pension assets are not financial resources and therefore not

reported in governmental funds.

Long-term liabilities are not due and payable in the current period
and therefore are not reported in the governmental funds.

Bonds payable

Qualified zone academy notes payable
Less deferred charge on refunding
Less deferred charge for issuance costs

Add bond premium/discount
Accrued interest payable
Unamortized swaption proceeds
Net pension obligation
Compensated absences

Claims and judgments

Landfill closure costs

Some deferred revenues reported in the governmental funds are
recognized as revenues in the governmental activities.

Internal service funds are used by management to charge the costs of
certain activities to individual funds. The assets and liabilities of the
internal service funds less those allocated to business-type activities

are included in governmental activities.

Net assets - total governmental activities

340,042,019

3,035,706,756
(481,774,263)

35,402,177

(1,611,270,000)
(6,218,500)
26,786,281
5,827,415
(61,471,495)
(20,499,594)
(3,425,758)
(70,696,335)
(67,893,884)
(3,663,400)
(9,336,553)

34,539,009

97,897,319

1,239,951,194

The accompanying notes are an integral part of this financial statement.

B-8



